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However, he mentioned that the Ministry of Finance is working towards
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VAT is an indirect tax. It is a tax imposed on
consumers and collected by the company
on behalf of the state. The VAT is collected
from the end user of any goods or services.
Corporate TAX is a direct tax. It is levied on the profit of a firm. In other words,
it can also be said as profit income tax of a company. Here the corporates
should pay the tax directly to the tax authority.

FTA has extended the time
for VAT registration.
FTA calls on businesses to benefit
from
registration
penalties
waiver.
The Federal Tax Authority, FTA,
has urged businesses to benefit
from the registration penalties
waiver until 30th April, clarifying
that the decision only covers late
registration penalties and that
taxable businesses are still
required to settle all the taxes
due from 1st January 2018.

Businesses must display
VAT inclusive prices to
avoid penalties.
The Federal Tax
Authority, FTA,
has asserted that all businesses
subject to Value Added Tax, VAT,
and Excise Tax must display prices
of goods and services inclusive of
tax
in
order
to
avoid
administrative penalties.
The displayed price should be the
total amount that consumers will
pay upon receiving the Tax
Invoice, which should include the
full price, followed by the total
price to be paid and the amount
of tax charged therein.
The FTA urged businesses
registered for VAT and Excise Tax
purposes to fully comply with tax
laws in order
to avoid
administrative penalties, noting
that not displaying tax-inclusive
prices carries AED 15,000/- fine
for each tax.
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FTA and DLD: Limited VAT
impact on real estate
sectors.

The Federal Tax Authority, FTA,
and Dubai Land Department, DLD,
have confirmed that the UAE’s
recently introduced VAT will have
a limited impact on the real
estate sector.
FTA and DLD have stated that all
real estate transactions, with the
exception of the sale of vacant
commercial
properties
and
commercial property leases, will
be either not subject to or
exempt from the five percent
VAT, while leased commercial
property will not be considered a
supply during their sale by the
taxable person and will therefore
not be taxable.
"The Federal Decree-Law No. 08
of 2017 on Value Added Tax and
its Executive Regulation provide
several mechanisms to ensure the
continued competitiveness of the
real estate sector. For example,
the law stipulates that the first
supply of residential buildings
within three years of completion
is subject to the zero percent tax
rate, which means that owners or
investors can recover the tax
related to the expenses incurred
on
construction.
Residential
buildings will be exempted from
tax after first supply,"

"Landlords who rent their
properties for residential purposes
are not required to register with
FTA, if all supplies made by the
owner are exempt from tax. In
addition, the tax paid on facility
management
services
of
commercial buildings can be
deducted by the owners on their
VAT returns."
The components of the taxexempt real estate sector include
bare lands, provided that they are
sold or leased when no building
or engineering works are on such
lands.
Residential buildings are not
taxable if sold or rented. These
include apartments, buildings,
residential
villa
complexes,
housing for workers and students,
accommodation for armed forces
and police, and homes for the
elderly, orphans and nursing
homes. The law stipulates that
the period of the lease shall be
more than six months or to the
holders of the identity card issued
by the Federal Authority for
Identity
and
Citizenship.
However, this does not apply to
buildings not fixed on lands,
hotels and hotel apartments, or
apartments offering services in
addition to housing.
The same applies to real estate
transactions related to residential
buildings, including sales, rents,
leaseholds and long-term leases.
In these cases, the owner of the
property benefits from the zero
rate. In the case of new
residential properties constructed
by developers or businesses, the
tax paid may be recovered if the

supply is made within three years
after the completion certificate.
In the case of buying a
commercial
building
and
converting it into a residential
building, the buyer is entitled to
recover the tax paid within a
period of three years from the
date of transfer. The same applies
if the customer rents a residential
property that has been built. As
for mixed use buildings, the
residential part is subject to
exemption or zero rate according
to its percentage of the building,
while the commercial part is
subject to tax.
Leased commercial properties are
not considered as a supply for the
purposes of VAT when sold or
disposed of by any transaction
resulting in the transfer of
ownership to a taxable person
registered for tax purposes. The
procedures for renting or selling
commercial
and
industrial
properties in the designated
zones specified by the decision of
the Cabinet are outside the scope
of tax.
The sale of vacant commercial
properties or the off-plan sale of
commercial properties under the
building license, are subject to a
five percent VAT; however, the
tax paid during the lease period
can be recovered through the tax
return of the tenant if they are a
taxable person registered for tax
purposes and entitled to tax
refund. Tax paid towards the
purchase of an entire building
may be recovered according to
the capital asset scheme, if the
cost of the property exceeds
AED5 million.
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Real
estate-related
services
including
brokerage,
management and real estate
consultancy are subject to five
percent VAT on the value of the
service rendered at the location
where the property is located,
and according to the normal
business rules on taxation.

Central Bank of UAE, FTA
Sign MoU.

added that the Central Bank,
being the operator of the UAEFTS,
has undertaken the necessary
steps towards enabling the use of
the system by taxpayers to
proceed with their payments in a
very safe and efficient manner.
Al Bustani, in turn, said the
agreement is a pioneering step
that aims at providing electronic
services as part of the
management of tax system. He
thanked the UAE Central Bank for
its support in implementing the
electronic linkage that allows all
registered users to benefit from
the services provided by the UAE
Funds Transfer System.

CSR - Corporate
Responsibility
The UAE Central Bank has signed
a
Memorandum
of
Understanding, MoU, with the
Federal Tax Authority, FTA, to
facilitate tax collection through
the UAE Funds Transfer System,
UAEFTS that offers a timely
processing of fund transfers
between bank accounts.
Mohammed Ali bin Zayed Al
Falasi, Deputy Governor of the
UAE Central Bank, and Khalid Ali
Al Bustani, FTA Director-General,
signed the MoU.
The MoU will enable taxpayers to
make
their
payments
electronically via their bank
accounts using the UAEFTS,
through the selection of fund
transfer as a payment option.
Al Falasi said that CBUAE has
provided the required support to
FTA in order to streamline the
process of tax collection. He also

Social

Sheikh Mohammed has issued
Cabinet Resolution No. 2 for 2018
regarding the Corporate Social
Responsibility
(CSR).

The resolution aims to place an
organisational framework for
national social responsibility and
the mechanisms of documenting,
managing and organising them, as
well as placing a general
framework for the incentives and
privileges of practicing social
responsibility and specifying the
roles and responsibilities of
concerned
authorities,
to
organise and incentivise social
responsibility among companies
and
establishments.

While executing the resolution, it
was stated that practicing social
responsibility is optional for
companies and establishments,
based on an overall desire to
promote institutional giving and
develop society through optional
contributions to projects listed on
a “Smart Platform for Social
Responsibility,” which will be part
of
the
“National
Social
Responsibility
Fund.”
According to the resolution, the
social responsibility efforts of
companies and establishments
will involve contributing to the
economic,
social
and
environmental development of
society,
through
offering
monetary & other contributions,
adopting
environmentallyfriendly policies in production and
work, strengthening the spirit of
innovation
and
scientific
research, offering solutions to the
problems and challenges facing
the community, and establishing
a social responsibility culture by
placing
relevant
sustainable
strategies.

Ajman
DED
begins
collecting AED 1,500/- as
CSR fees from businesses
AJMAN, 6th March, 2018 (WAM) - The Department of Economic
Development in Ajman has begun
collecting a corporate social
responsibility, CSR, fee w.e.f 1st
March from companies and
establishments applying for or
renewing
their
commercial
license.
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The move is pursuant to Cabinet
Resolution No. 02 of 2018 issued
by
His
Highness
Sheikh
Mohammed bin Rashid Al
Maktoum, Vice President, Prime
Minister and Ruler of Dubai, in
February.
Ali Issa Al Nuaimi, DirectorGeneral of the Ajman DED, said
that CSR, which plays an
important role in nation building,
is an integral part of the overall
operations of public and private
entities. "By steadily adopting and
implementing a CSR programme,
social responsibility will become
part of the UAE lifestyle," he
added.
To help spread the CSR culture in
the country, the Department is
calling on all employees and
registered
companies
and
establishments to take up causeoriented initiatives and projects
to help flourish the work
environment and contribute to
the development of CSR systems
and policies in the Emirate of
Ajman.
Al Nuaimi went on to say that
"CSR
contributes
to
the
development and sustainability of
various sectors, as well as
enhances cooperation between
Ajman DED and businesses
operating in the emirate. It
directly impacts our sustainable
development
and economic
prosperity for the well-being and
happiness of our people. Our

latest move is also in line with the
directives of H.H. Sheikh Humaid
bin Rashid Al Nuaimi, Supreme
Council Member and Ruler of
Ajman, to launch relevant local
and international CSR initiatives
to highlight their significant role
in our society as we move
towards a green and sustainable
economy for the happiness of our
communities."
The CSR fee of AED 1,500/- is
being collected from companies
and establishments in Ajman in
compliance with the Cabinet
Resolution enacted to establish a
framework for CSR contributions
in the country.

Department
of
promotes
transformation

Finance
digital

The Abu Dhabi Department of
Finance is forging ahead with
digitisation of its financial
infrastructure, as per the latest
international practices in order to
achieve a paradigm shift in the
delivery of government services.
Local departments applying the
electronic system for the
management of general financial
resources accounted, until the
end of January 2018, for 93

percent of the total number of
departments that have to abide
by the system.
DoF has applied the VAT on the
new systems which helped unify
tax operations and generate cost
savings.
The main goals of digital
transformation,
consist
of
achieving a mature digital
institution in the emirate, as well
as
implementing
Executive
Council Resolution No. 9, to form
a commission to enhance and
develop services, transform the
digitisation acceleration rate of
the team and the government,
making
users
happy
and
promoting
international
competitiveness.

Stronger non-oil growth
drives UAE GDP to 1.5
percent.
The UAE’s economy expanded by
1.5% in 2017, driven by a 2.9%
growth in the non-oil sector,
according to the UAE Central
Bank annual report released
today.
The non-hydrocarbon sector’s
resiliency was supported by
employment expansion, higher
government
spending
and
improved growth in the main
UAE’s trading partners.
However, the Real Oil-GDP
declined by 1.5 on account of the
OPEC-oil
production
cut
agreement to which the UAE has
committed. Annual inflation
reached 1.8% in 2017, the same
rate as in 2016, primarily driven
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by the rebound of Tradables
prices: Tobacco and Beverages
prices jumped by 18.3% on
account of the excise tax
implemented in October and
Transportation Price inflation
(5.4%). Employment expanded by
2.6% y-o-y (year over year) in the
first nine months of 2017. Fiscal
expansion continued in the first
nine months of 2017, increasing
government spending by 23% y-oy.
After a dramatic decline of oil
prices in 2014 and the
subsequent declining trend where
the Brent price hit less than $30
for the first time since February
2004, oil prices started their
recovery in 2017. Oil prices
declined by 47% in 2015, followed
by a trough of 17% in 2016 which
weighed heavily on the UAE’s
hydrocarbon
revenues
and
resulted in adverse shock to the
UAE’s terms of Trade. Effective
January 2107, following an OPEC
agreement that stipulates a
coordinated
oil-production-cut
among its members and other
Non-OPEC countries, the Brent
price climbed by 24% in 2017 to
end-up the year around $70 per
barrel.
The oil production-cut was clearly
reflected in the Real Oil GDP
growth in 2017. According to the
estimation of the CBUAE, Real Oil
GDP shrank by 1.5% in 2017
against a previous expansion by
3.8% in 2016. The improvement
of oil prices has supported the
recovery of the UAE’s economy,
as evident by an improved
sentiment that was transmitted
to the improved growth of non-oil
activity.
In
addition,
the

diversification of the UAE’s
economy has been a strong pillar
to
weather
the
adverse
implications
of
continued
fluctuations of the oil price.
Indeed, the non-oil sector
showed a remarkable resiliency,
relative to comparators; it has
sustained a stable growth pattern
since the decline of the oil price in
2014.
Source: Federal Tax Authority’s
website, Emirates News Agency,
Gulf News, Khaleej Time.
Are in need of TAX services,
Auditing services or accounting
services?
Please feel to contact us. Visit our
website for more information.

Contact us:
Abu Dhabi
P.O. Box 46198, Abu Dhabi, UAE.
Phone: +971 2 622 2300/622 2411
Fax: 00971 2 622 2188
Email: alliott@emirates.net.ae

Dubai

P.O. Box 13617, Dubai, UAE.
Phone: +971 4 222 7355
Fax: 00971 4 299 9206
Email: alliotdb@emirates.net.ae

Al Ain
P.O. Box 18579, Al Ain, UAE.
Phone: +971 3 764 5670
Fax: 00971 3 3764 5570
Email: alliott@emirates.net.ae

Sharjah
P.O. Box 19782, Sharjah, UAE.
Phone: +971 6 548 2266
Fax: 00971 6 575 6479
Email: alliotsj@emirates.net.ae
Website: www.alliottuae.com

